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Singapore Hospice Council

STATEMENT BY THE BOARD MEMBERS
For the Financial Year Ended 31 March 2026

In the opinion of the Board Members,

(a) the financial statements of Singapore Hospice Council (the “SHC”) together with the notes thereto
are properly drawn up in accordance with the provisions of the Societies Act 1966 (the “Societies
Act”), the Charities Act 1994 and other relevant regulations (the “Charities Act and Regulations™)
and Financial Reporting Standards in Singapore (“FRSs™) so as to present fairly, in all material
respects, the state of affairs of the SHC as at 31 March 2026 and of the results, changes in funds
and cash flows of the SHC for the year then ended; and

(b) at the date of this statement, there are reasonable grounds to believe that the SHC will be able to
pay its debts as and when they fall due.

On behalf of the Board Members

A

Mr Robert Chew
Chairman

Mr am Chuan Adrian
Honorary Treasurer

Singapore

Date: 22 June 2026
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CHARTERED ACCOUNTANTS SINGAPOHE
INDEPENDENT AUDITOR’S REPORT
To the Members of

Singapore Hospice Council
For the Financial Year Ended 31 March 2026

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Singapore Hospice Council (the “SHC”), which comprise
the statement of financial position as at 31 March 2026, and the statement of financial activities,
statement of changes in funds and statement of cash flows for the year then ended, and notes to the
financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act 1966 (the “Societies Act™), the Charities Act 1994 and other relevant
regulations (the “Charities Act and Regulations”) and Financial Reporting Standards in Singapore
(“FRSs”) so as to present fairly, in all material respects, the state of affairs of the SHC as at 31 March
2026 and of the results, changes in fund and cash flows of the SHC for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the SHC in accordance
with the Accounting and Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and
Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements in Singapore, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ACRA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

Management is responsible for the other information. The other information comprises the Statement
by the Board Members.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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CHARTERED ACCOUNTANTS SINGAPORE.
INDEPENDENT AUDITOR’S REFORT
To the Members of

Singapore Hospice Council
For the Financial Year Ended 31 March 2026

Report on the Audit of the Financial Statements (Cont’d)
Responsibilities of Board Members and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Societies Act, the Charities Act and Regulations and FRSs, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the SHC’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the SHC or to cease
operations, or has no realistic alternative but to do so.

The Board Members’s responsibilities include overseeing the SHC’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o [dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the SHC’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITOR’S REPORT

To the Members of
Singapore Hospice Council
For the Financial Year Ended 31 March 2026

Report on the Audit of the Financial Statements (Cont’d)
Auditor’s Responsibilities for the Audit of the Financial Statements (Cont’d)

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also: (cont’d)

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the SHC’s ability to continue as a going concern.
[f we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the SHC to cease to continue as a
going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the Board Members regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion,

(a) the accounting and other records required to be kept by the SHC have been properly kept in
accordance with the provisions of the Societies Regulations enacted under the Societies Act and
the Charities Act and Regulations.

(b) the fund-raising appeal held during the financial year has been carried out in accordance with
Regulation 6 of the Societies Regulations issued under the Act and proper accounts and other
records have been kept of the fund-raising appeal.

During the course of our audit, nothing has come to our attention that causes us to believe that during
the financial year:

(a) the SHC has not used the donation moneys in accordance with its objectives as required under
Regulation 11 of the Charities (Institution of a Public Character) Regulations; and

(b) the SHC has not complied with the requirements of Regulation 15 of the Charities (Institutions of
a Public Character) Regulations.
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INDEPENDENT AUDITOR’S REPORT

To the Members of
Singapore Hospice Council
For the Financial Year Ended 31 March 2026

Report on Other Legal and Regulatory Requirements (Cont’d)

The engagement partner on the audit resulting in this independent auditor’s report is Lee Chong Xiang.

_‘.LML“'QP“‘-‘“"""

Tan, Chan & Partners
Public Accountants and
Chartered Accountants

Date: 22 June 2026
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Singapore Hospice Council

STATEMENT OF FINANCIAL ACTIVITIES
For the Financial Year Ended 31 March 2026

Accumulated| Restricted Total Total
Note fund funds funds funds
2026 2026 2026 2025
s $ $ 3
Income
Income from generated funds 4 1,401,121 - 1,401,121 662,261
Income from charitable
activities 5 26,882 2,265,254 2,292,136 1,967,745
Other income 23,779 - 23,779 42,597
Total income 1,451,782 2,265,254 3,717,036 2,672,603
Less: Expenditures
Cost of charitable activities 7 340,921 663,647 1,004,568 1,254,968
Governance and
administrative costs 8 731,456 963,848 1,695,304 1,672,814
Total expenditures 1,072,377 1,627,495 2,699,872 2,927,782
Net surplus/(deficit) before
taxation 379,405 637,759 1,017,164 (255,179)
Taxation 2.15 - B - -
Net surplus/(deficit),
representing net movement
in funds 379,405 637,759 1,017,164 (255,179)

The accompanying notes form an integral part of the financial statements.
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Singapore Hospice Council

STATEMENT OF FINANCIAL POSITION
As at 31 March 2026

Note 2026 2025
$ $
ASSETS
Non-current assets
Property, plant and equipment 9 203,678 321,140
Current assets
Prepayments 49,325 33237
Deposits (non-refundable) 10 366,900 143,817
Trade and other receivables 11 893,802 46,463
Cash and bank balances 12 2,559,592 1,886,035
3,869,619 2,109,552
Total assets 4,073,297 2,430,692
LIABILITIES AND FUND
Non-current liability
Lease liabilities 13 22,578 105,278
Current liabilities
Trade and other payables 14 188,372 117,770
Lease liabilities 13 106,385 84,445
Contract liabilities 15 626,499 10,900
921,256 213,115
Funds
Unrestricted
Accumulated fund 16 2,120,187 1,740,782
Restricted
MOH community engagement and quality
improvement fund 17 1,009,276 371,517
President's challenge fund 18 _ - -
3,129,463 2,112,299
Total liabilities and funds 4,073,297 2,430,692

The accompanying notes form an integral part of the financial statements.
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Singapore Hospice Council

STATEMENT OF CHANGES IN FUNDS
For the Financial Year ended 31 March 2026

Unrestricted | Restricted funds
MOH
community
engagement and
quality
Accumulated | improvement
fund fund Total funds
b $ $
(Note 17)
As at 1 April 2024 1,961,761 405,717 2,367,478
Net deficit for the year, representing
total comprehensive loss during the year (220,979) (34,200) (255,179)
As at 31 March 2025 1,740,782 371,517 2,112,299
Net surplus for the year, representing
total comprehensive income during the year 379,405 637,759 1,017,164
As at 31 March 2026 2,120,187 1,009,276 3,129,463

The accompanying notes form an integral part of the financial statements.
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Singapore Hospice Council

STATEMENT OF CASH FLOWS

For the Financial Year Ended 31 March 2026

Note
Operating activities
Net surplus/(deficit) before taxation
Adjustments for:
Depreciation of property, plant and equipment 9
Interest expense 8
Interest income 6

Operating cash flows before changes in working capital
Changes in working capital:
Prepayments
Trade and other receivables
Deposits (non-refundable)
Contract liabilities
Trade and other payables
Net cash flows generated from/(used in) operating
activities

Investing activities
Acquisition of property, plant and equipment 9
Interest received
Net cash flows (used in)/generated from investing
activities
Financing activities
Payment of principal portion of lease liabilities
Interest paid
Net cash flows used in financing activities
Net changes in cash and cash equivalents

Cash and cash equivalents at beginning of financial year

Cash and cash equivalents at end of financial year 12

The accompanying notes form an integral part of the financial statements.
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2026 2025
$ §
1,017,164 (255,179)
169,316 144,511
7,651 6,748
20,891 (40,374)
1,215,022 (144,294)
(16,088) (23,061)
(850,297) 12,118
(223,083) (58,447)
615,599 (5,456)
70,602 (76,096)
811,755 (295,236)
(14,720) (17,700)
(17,933) 41,156
(32,653) 23,456
(97,894) (82,051)
(7,651) (6,748)
(105,545) (88,799)
673,557 (360,579)
1,886,035 2,246,614
2,559,592 1,886,035




Singapore Hospice Council

NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2026

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

22

GENERAL INFORMATION

Singapore Hospice Council (the “SHC™) is registered under the Societies Act 1966 and
domiciled in the Republic of Singapore.

The SHC is a charity registered under the Charities Act 1994 as an approved Institution of
Public Character (“IPC") for the period from 1 October 2021 to 30 September 2024 and has
been extended to 30 September 2027.

The registered office and principal place of business of SHC is located at 535 Kallang Bahru,
#03-09 GB Point, Singapore 339351.

The objectives of the SHC are as follows:

(a) to improve quality of palliative care in Singapore;

(b) to promote awareness of and access to hospice and palliative care locally;

(c) provide and coordinate training in hospice and palliative care;

(d) support efforts in improving the quality of hospice and palliative care in Singapore; and

(e) undertake such activities which are incidental or conductive to the attainment of the above
objects including being the collective voice of hospice and palliative care services in
Singapore, to advance public understanding and champion quality care.

The financial statements of the SHC were approved and authorised for issue by Board Members
on 22 June 2026.

MATERIAL ACCOUNTING POLICY INFORMATION
Basis of preparation

The financial statements have been prepared in accordance with the Financial Reporting
Standards in Singapore (“FRSs"™) under the historical cost convention, except as disclosed in
the accounting policies below.

The financial statements of the SHC are presented in Singapore Dollars (“$”), which is the
SHC’s functional currency.

Adoption of new and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year
except that in the current financial year, the SHC has adopted all the new and amended
standards which are relevant to the SHC and are effective for annual financial periods beginning
on or after 1 April 2025. The adoption of these standards did not have any material effect on
the financial performance or position of the SHC.

10



Singapore Hospice Council

NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2026

23

24

25

MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d)
Standards issued but not yet effective

A number of new standards and amendments to standard that have been issued are not yet
effective and have not been applied in preparing these financial statements.

The board members expect that the adoption of these new and amended standards will have no
material impact on the financial statements in the year of initial application.

Foreign currency transactions and balances

Transactions in foreign currencies are measured in the functional currency of the SHC and are
recorded on initial recognition in the functional currency at exchange rates approximating those
ruling at the transaction dates. Monetary assets and liabilities denominated in foreign currencies
are translated at the rate of exchange ruling at the reporting date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at the end of the reporting period are recognised in the statement of financial activities.

Property, plant and equipment

All items of property, plant and equipment are initially recorded at cost. Subsequent to initial
recognition, property, plant and equipment are measured at cost less accumulated depreciation
and any accumulated impairment losses. The cost of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing the asset to working condition
for its intended use.

Depreciation is computed on a straight-line method over the estimated useful lives of the assets
as follows:

Leasehold properties Over the lease term
Renovation and furniture and fittings 5 years
Computer and IT equipment 3 years
Office equipment 5 years

The carrying values of property, plant and equipment are reviewed for impairment when events
or changes in circumstances indicate that the carrying value may not be recoverable.

The residual value, estimated useful lives and depreciation method are reviewed at each
reporting period and adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising from
derecognition of the assets is included in the statement of financial activities in the period that
the assets are derecognised.

11



Singapore Hospice Council

NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2026

2.6

2.7

MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d)
Impairment of non-financial assets

The SHC assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment assessment for an asset is
required, the SHC makes an estimate of the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value
less costs to sell and its value in use and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets. In
assessing value in use, the estimated future cash flows expected to be generated by the asset
are discounted to their present value. Where the carrying amount of an asset exceeds its
recoverable amount, the asset is considered impaired and written down to its recoverable
amount.

Impairment losses are recognised in the statement of financial activities.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss was
recognised. If that is the case, the carrying amount of the asset is increased to its recoverable
amount. That increase cannot exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognised previously. Such reversal is
recognised in the statement of financial activities.

Financial instruments

(a) Financial assets

Initial recognition and measurement

Financial assets are recognised when, and only when the SHC becomes party to the
contractual provisions of the instruments.

At initial recognition, the SHC measures a financial asset at its fair value plus, in the case
of a financial asset not at fair value through profit or loss (“FVPL”), transaction costs that
are directly attributable to the acquisition of the financial asset. Transaction costs of
financial assets carried at FVPL are expensed in the statement of financial activities.

Trade and other receivables are measured at the amount of consideration to which the SHC
expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of third party, if the trade and other
receivables do not contain a significant financing component at initial recognition.

12



Singapore Hospice Council

NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2026

2.

2.7

MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d)
Financial instruments (cont’d)

(a) Financial assets (cont’d)

Subsequent measurement

Financial assets that are held for the collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost.
Financial assets are measured at amortised cost using effective interest method, less
impairment. Gains and losses are recognised in the statement of financial activities when
the assets are derecognised or impaired, and through the amortisation process.

Derecognition

A financial asset is derecognised where the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of consideration received and any cumulative
gain or loss that had been recognised in other comprehensive income is recognised in the
statement of financial activities.

(b) Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the SHC becomes a party to the
contractual provisions of the financial instrument. The SHC determines the classification
of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at FVPL, net of directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at FVPL are subsequently
measured at amortised cost using the effective interest method. Gains and losses are
recognised in the statement of financial activities when the liabilities are derecognised, and
through the amortisation process.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. On derecognition, the difference between the carrying amounts
and the consideration paid is recognised in the statement of financial activities.

13



Singapore Hospice Council

NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2026

2.8

2.9

2.10

MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d)

Impairment of financial assets

The SHC recognises an allowance for expected credit losses (“ECLs™) for all debt instruments
not held at FVPL. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the SHC expects to receive, discounted
at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a “12-month ECL™),
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is recognised for credit losses expected over the remaining
life of the exposure, irrespective of timing of the default (a “lifetime ECL”).

For trade receivables, the SHC applies a simplified approach in calculating ECLs. Therefore,
the SHC does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The SHC has established a provision matrix that is based
on its historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment which could affect debtors’ ability to pay.

The SHC considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the SHC may also consider a financial asset to be in default when
internal or external information indicates that the SHC is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the
SHC. A financial asset is written off when there is no reasonable expectation of recovering the
contractual cash flows.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and fixed deposits that are subject to an
insignificant risk of changes in value.

Provisions

Provisions are recognised when the SHC has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and the amount of the obligation can be estimated
reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, the provision is reversed. If the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, where appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.
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Singapore Hospice Council

NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2026

2.11

2.12

MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d)

Employee benefits

Defined contribution plans

The SHC makes contribution to the Central Provident Fund scheme in Singapore, a defined
contribution pension scheme. Contributions to this national pension scheme are recognised as
an expense in the period in which the related service is performed.

Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to
be paid if the SHC has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee, and the obligation can be estimated reliably.

Leases

The SHC assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

As lessee

The SHC applies a single recognition and measurement approach for all leases, except for short-
term leases. The SHC recognises lease liabilities representing the obligations to make lease
payments and right-of-use assets representing the right to use the underlying leased assets.

Right-of-use assets

The SHC recognises right-of-use assets at the commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised,
initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over
the shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the SHC at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful
life of the asset. The right-of-use assets are also subject to impairment. The accounting policy
for impairment is disclosed in Note 2.6.

The SHC’s right-of-use assets are presented within property, plant and equipment (Note 9).
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Singapore Hospice Council

NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2026

2.12

2.13

MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d)
Leases (cont’d)
Lease liabilities

At the commencement date of the lease, the SHC recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the SHC and payments of penalties for
terminating the lease, if the lease term reflects the SHC exercising the option to terminate.
Variable lease payments that do not depend on an index or a rate are recognised as expenses
(unless they are incurred to produce inventories) in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments, the SHC uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g. changes to future payments resulting from a change
in an index or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.

The SHC’s lease liabilities are disclosed in Note 13 to the financial statement.

Income recognition

Income is measured based on the consideration to which the SHC expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties.

Income is recognised when the SHC satisfies a performance obligation by transferring a
promised good or service to the customer, which is when the customer obtains control of the
good or service. A performance obligation may be satisfied at a point in time or over time. The
amount of revenue recognised is the amount allocated to the satisfied performance obligation.

Donations and sponsorship

Income from donations and sponsorships are recognised at a point in time when received,
except for committed danaticns and sponsorships that are recorded when there is certainty over
the amount committed by the dlonors and over the timing of the receipt of the donations and
sponsorships. Income from fundraising event is recognised when the event has occurred.
Interest income

Jnterest income is recognised as income on an accrual basis.
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Singapore Hospice Council

NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2026

2:13

2.14

2.15

2.16

2.17

MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d)
Income recognition (cont’d)

Other income

Other income is recognised upon receipt.

Government grant

Government grants are recognised as a receivable when there is reasonable assurance that the
grant will be received and all attached conditions will be complied with.

When the grant relates to an expense item, it is recognised as income on a systematic basis over
the periods that the related costs, for which it is intended to compensate, are expensed. When
the grant relates to an asset, the fair value is recognised as deferred income on the statement of

financial position and is recognised as income in equal amounts over the expected useful life of
the related asset.

When loans or similar assistance are provided by governments or related institutions with an
interest rate below the current applicable market rate, the effect of this favourable interest is
regarded as additional government grant.

Taxation

As an approved charity under the Charities Act 1994, the SHC is exempted from tax under
section 13(1)(zm) of the Singapore Income Tax Act.

Unrestricted fund
Accumulated fund

This represents funds received by the SHC that are expendable for any activity within the SHC
at the discretion of the Management in furthering the SHC’s charitable objectives.

Restricted funds

Restricted funds are funds subject to specific trusts, which may be declared by the donors or
with their authority such as in the literature of a public appeal or created through legal process,
but still within the wider objects of the SHC.

The SHC has the following restricted funds:

(a) MOH community engagement and quality improvement fund
(b) President’s challenge fund

Further details regarding the restricted funds are presented in notes 16 — 18 of the notes to the
financial statements.
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2.18

3.1

MATERIAL ACCOUNTING POLICY INFORMATION (Cont’d)
Contingencies
A contingent liability is:

(a) a possible obligation that arises from past events whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the SHC; or

(b) apresent obligation that arises from past events but is not recognised because:

(i) it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or
(ii) the amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the SHC.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the SHC’s financial statement requires management to make judgements,
estimates and assumptions that affect the reported amounts of incomes, expenses, assets and
liabilities, and the disclosure of contingent liabilities at the reporting date. Uncertainty about
these assumptions and estimates could result in outcomes that could require a material
adjustment to the carrying amount of the asset or liability affected in the futare periods.

Key judgements made in applying accounting policy

Management is of the opinion that any instance of application of judgement is not expected to
have a significant effect on the amounts recognised in the financial statements, part from those
involving estimation mentioned below.

Determination of lease term of contracts with extension options

The SHC determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or
any periods covered by an option to terminate the lease, if it is reasonably certain not to be
exercised.

The SHC had several lease contracts that include extension options. The SHC applies
Jjudgement in evaluating whether it is reasonably certain whether or not to exercise the option
to extend the lease. That is, it considers all relevant factors that create an economic incentive
for it to exercise the extension. After the commencement date, the SHC reassesses the lease
term whether there is a significant event or change in circumstances that is within its control
and affects its ability to exercise the option to extend.
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3.1

3.2

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Cont’d)
Key judgements made in applying accounting policy (cont’d)
Determination of lease term of contracts with extension options (cont’d)

SHC included the extension option in the lease term for leases of leasehold properties because
of the leasehold improvements made and the significant costs that would arise to replace the
assets.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at
the end of the reporting period are discussed below. The SHC based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the SHC. Such changes are
reflected in the assumptions when they occur.

Estimating the incremental borrowing rate

SHC cannot readily determine the interest rate implicit in the leases, therefore, it uses its
incremental borrowing rate to measure the lease liabilities. The incremental borrowing rate is
the rate of interest that SHC would have to pay to borrow over a similar term, and with a similar
security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a
similar economic environment. The incremental borrowing rate therefore reflects what SHC
‘would have to pay’, which requires estimation when no observable rates are available or when
they need to be adjusted to reflect the terms and conditions of the lease. SHC estimates the
incremental borrowing rate using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific estimates.

INCOME FROM GENERATED FUNDS

2026 2025
$ $
Donations
- Non tax exempt 240,497 297,959
- Tax exempt 58,596 37,693
- Subscription income 5,450 5,050
Fundraising Campaigns
- Non tax exempt 732,936 121,600
- Tax exempt 84,829 2,170
- Tote board grant 278,813 197,789
1,401,121 662,261
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5. INCOME FROM CHARITABLE ACTIVITIES
Unrestricted | Restricted
MOH
community
engagement
and quality
Accumulated | improvement Total Total
Note fund fund funds funds
2026 2026 2026 2025
b $ 5 $
(Note 17)
National Council of Social
Service (NCSS) grant 4,882 - 4,882 7,320
Registration fees - - - 127,775
Sponsorship - - - 16.881
MOH fund - 2,230,436 | 2,230,436 1,662,130
President challenge fund 18 - - - 115,481
Capital grants 22,000 34,818 56,818 38,158
26,882 2,265,254 2,292,136 1,967,745
6. OTHER INCOME
2026 2025
$ B
Interest income 20,891 40,374
Special Employment Credit and Wages Credit Scheme 492 -
Sundry income 2,396 2,223
23,779 42,597
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3.1

3.2

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Cont’d)
Key judgements made in applying accounting policy (cont’d)
Determination of lease term of contracts with extension options (cont’d)

SHC included the extension option in the lease term for leases of leasehold properties because
of the leasehold improvements made and the significant costs that would arise to replace the
assets.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at
the end of the reporting period are discussed below. The SHC based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the SHC. Such changes are
reflected in the assumptions when they occur.

Estimating the incremental borrowing rate

SHC cannot readily determine the interest rate implicit in the leases, therefore, it uses its
incremental borrowing rate to measure the lease liabilities. The incremental borrowing rate is
the rate of interest that SHC would have to pay to borrow over a similar term, and with a similar
security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a
similar economic environment. The incremental borrowing rate therefore reflects what SHC
‘would have to pay’, which requires estimation when no observable rates are available or when
they need to be adjusted to reflect the terms and conditions of the lease. SHC estimates the
incremental borrowing rate using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific estimates.

INCOME FROM GENERATED FUNDS

2026 2025
$ $
Donations
- Non tax exempt 240,497 297,959
- Tax exempt 58,596 37,693
- Subscription income 5,450 5,050
Fundraising Campaigns
- Non tax exempt 84,829 121,600
- Tax exempt 732,936 2,170
- Tote board grant 278,813 197,789
1,401,121 662,261
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INCOME FROM CHARITABLE ACTIVITIES

Note

National Council of Social
Service (NCSS) grant

Registration fees

Sponsorship

MOH fund

President challenge fund 18

Capital grants

OTHER INCOME

Interest income

Special Employment Credit and Wages Credit Scheme

Sundry income

Unrestricted | Restricted
MOH
community
engagement
and quality
Accumulated | improvement Total Total
fund fund funds funds
2026 2026 2026 2025
$ $ $ $
(Note 17)
4,882 - 4,882 7,320
- - - 127,775
- - - 16,881
- 2,230,436 | 2,230,436 1,662,130
- - - 115,481
22,000 34,818 56,818 38,158
26,882 2,265,254 2,292,136 1,967,745
2026 2025
$ $
20,891 40,374
492 -
2,396 2,223
23,779 42,597
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7

COST OF CHARITABLE ACTIVITIES

Advertising and promotion
Campaign expense
Collective voice for
palliative care
Community outreach
Conference venue
Donation
General expenses
Hospice link
MOH quality improvement
- Events and training
- Caregiver survey
- Healthcare professional
Professional fees
Public educations
Resource hub and helpdesk
Speaker expenses
Voice for Hospice expenses

Unrestricted | Restricted
MOH
community
engagement
and quality
Accumulated |improvement Total Total
fund fund funds funds
2026 2026 2026 2025
$ $ $ $
(Note 17)
- 223 223 216
194,003 193,054 387,057 115912
- 6,883 6,883 14,998
6,976 236,988 243,964 233,551
14,085 - 14,085 173,543
48,519 - 48,519 33,434
7,248 - 7,248 41,196
- 72,687 72,687 61,674
- 1,303 1,303 210,123
- 16,481 16,481 14214
- 10,728 10,728 4,606
61,256 69,239 130,495 166,383
- 3,950 3,950 3,556
- 51,981 51,981 105,648
8,834 130 8,964 38,399
- - - 37,515
340,921 663,647 1,004,568 1,254,968
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8. GOVERNANCE AND ADMINISTRATIVE COSTS

Unrestricted | Restricted
MOH
community
engagement
and quality
Accumulated | improvement Total Total
fund fund funds funds
Note 2026 2026 2026 2025
3 $ $ $
(Note 17)
Auditor's remuneration - 8,448 8,448 12,532
Bank charges 4,442 - 4,442 1,102
CPF and SDL contributions 21 76,450 100,966 177,416 177,637
Depreciation of property,
plant and equipment 22,109 242,007 169,316 144,511
General expenses ; = . 4,348 4,348 -
Insurance 822 4,684 10,506 10,183
Interest expenses 27 7,624 7,651 6,748
IT expenses 19,000 16,571 35,571 28,067
Medical expenses 1,449 4,812 6,261 6,731
Office expenses 1,067 3,758 4,825 4,154
Office service charges - 17,743 17,743 17,336
Postage and courier 101 - 101 -
Printing and stationery 25 4,473 4,498 3,521
Professional fees 4,314 - 4,314 6,195
Refreshment 619 593 1,212 503
Staff salaries and wages 21 575,929 617,924 1,193,853 1,188,627
Staff welfare 3,175 100 3,275 3,401
Subscription fees - 529 529 236
Telecommunication - 2,750 2,750 2,674
Temporary staff wages 21 7,373 - 7,373 27,789
Training expenses 14,323 13,338 27,661 13,099
Transport and parking 231 75 306 77
Utilities - 2,905 2,905 3,094
Website maintenance - - - 14,597
731,456 963,848 1,695,304 1,672,814
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PROPERTY, PLANT AND EQUIPMENT

Renovation and Computer and

Leasehold fumiture and IT Office
properties fittings equipment equipment Total
$ 3 ) § 3
Cost
As at @1 Aprii 2024 381,502 189,653 86,268 6,315 663,738
Additions - - 17,700 - 17,700
Disposals - - (7,896) - (7,896)
As at 31 March 2025 381,502 189,653 96,072 6,315 673,542
Additions - - 14,720 - 14,720
Lease modification 37,134 - - - 37,134
As at 31 March 2026 418,636 189,653 110,792 6,315 725,396
Accumulated
depreciation
As at 01 April 2024 111,528 52,099 50,500 1,660 215,787
Depreciation 83,615 37,930 22,402 564 144,511
Write off - - (7,896) - (7,896)
As at 31 March 2025 195,143 90,029 65,006 2,224 352,402
Depreciation 112,388 37,930 18,998 - 169316
As at 31 March 2026 307,531 127,959 84,004 2,224 521,718
Carrying amount
As at 31 March 2025 186,359 99,624 31,066 4,091 321,140
As at 31 March 2026 111,105 61,694 26,788 4,091 203,678

Right-of-use assets

Right-of-use assets acquired under leasing arrangements are presented together with the owned
assets of the same class. Details of such leased assets are disclosed in Note 19.

As at reporting date, the cost and net carrying amount of the property, plant and equipment
funded by the various bodies are detailed as follows:

2026
Net
carrying
Cost amount
$ $
MOH community engagement and quality improvement
fund 569,525 151,294
Community Chest charity support fund 3,889 -
Invictus Fund 22,190 -
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PROPERTY, PLANT AND EQUIPMENT (Cont’d)

As at reporting date, the cost and net carrying amount of the property, plant and equipment
funded by the various bodies are detailed as follows: (cont’d)

2025
Net
carryin
Cost amount
$ $
MOH community engagement and quality improvement fund 532,393 261,368
Community Chest charity support fund 3,889 -
[nvictus Fund 22,190 1,467

DEPOSITS (NON-REFUNDABLE)

The non-refundable deposits of $366,900 (2025: $143,817) are deposits paid to various hotels
for the Singapore Palliative Care Conference (“the SPCC”) and Gala Dinner.

TRADE AND OTHER RECEIVABLES

2026 2025
3 S
Trade receivables:
Related parties 32,155 1,308
Third parties 28,275 -
60,430 1,308
Other receivables:
Refundable deposits 30,868 25,858
Deferred expenses 29,818 6,619
Fixed deposit interest receivables 2,080 5,038
Grant receivables 770,606 680
GST receivables - 6,960
833,372 45,155
Total trade and other receivables 893,802 46,463

Trade receivables from related parties and third parties are unsecured, interest-free and are
generally settled within 30 days (2025: 30 days) term. They are recognised at their original
invoice amounts which represent their fair values on initial recognition.
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11.

12.

13.

TRADE AND OTHER RECEIVABLES (Cont’d)

The following is an aging analysis of trade receivables:

2026 2025
b b
Neither past due nor impaired 16,213 218
More than 30 days past due but not impaired 44,217 1,090
60,430 1,308

The SHC has trade receivables amounting to $44,217 (2025: $1,090) that are past due at the
end of the reporting date but not impaired.

CASH AND BANK BALANCES
2026 2025
$ $
Cash at bank 1,277,981 628,073
Fixed deposits 1,281,611 1,257,962
2,559,592 1,886,035

Fixed deposits were placed at tenor ranging from 3 to 6 (2025: 3 to 6 months) and earned
interest ranging from 0.9% to 1.22% (2025: 2.30% to 2.90%) per annum.

LEASE LIABILITIES
2026 2025
$ 3
Non-current 22,578 105,278
Current 106,385 84,445
Total 128,963 189,723

Lease liabilities

This obligation is secured by a charge over the leased asset (Note 9). The average discount rate
implicit in the leases are range from 0.23% to 0.25% (2025: 0.23% to 0.25%) per annum.
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LEASE LIABILITIES (Cont’d)

Reconciliation of liabilities arising from financing activities

Non-cash items

Lease Accretion
01.04.2025 modification Cash flows ofinterest Others 31.03.2026
S b 3 $ S $
Non-current 105,278 - - - (82,700) 22,578
Current 84,445 37,134 (105,545) 7,651 82,700 106,385
Total 189,723 37,134 (105,545) 7,651 - 128.963
Non-cash items
Accretion
01.04.2024 Additions Cash flows of interest Others  31.03.2025
S $ $ 5 3 3
Non-current 189,723 - - - (84,445) 105,278
Current 82,051 - (88,799) 6,748 84,445 84,445
Total 271,774 - (88,799) 6,748 - 189,723

The ‘Others’ column relates to reclassification of non-current portion of lease liabilities due to
passage of time.

TRADE AND OTHER PAYABLES

2026 2025
$ $
Trade payables:
Third parties 67,646 24,579
67,646 24,579
Other payables:
Accrued operating expenses 62,783 16,716
Deferred grant 40,191 76,475
GST payable 17,752 -
120,726 93,191
Total trade and other payables 188,372 117,770

Trade payables due to third parties are unsecured, interest-free, and are generally settled with
30 days (2025: 30 days). They are recognised at their original invoice amounts which represents
their fair values on initial recognition.
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15.

16.

17.

CONTRACT LIABILITIES
2026 2025
$ $
Contract liabilities 626,499 10,900

Contract liabilities relate to membership fees received in advance from members, registration
fees and sponsorships received in advance from participants and sponsors for the 9" Singapore
Palliative Care Conference (SPCC 2026). Contract liabilities are recognised as income when
SHC satisfies the performance obligations under its contracts.

ACCUMULATED FUND

This represents funds received by the SHC that are expendable for any activity within the SHC
at the discretion of the Management in furthering the SHC’s charitable objectives.

2026 2025
$ $
Movement during the financial year:
At the beginning of the year 1,740,782 1,961,761
Income earned during the financial year 1,451,782 865,683
Expenses incurred during the financial year (1,072,377) (1,086,662)
At the end of the year 2,120,187 1,740,782

MOH COMMUNITY ENGAGEMENT AND QUALITY IMPROVEMENT FUND
The Ministry of Health (“MOH”) community engagement and quality improvement fund
comprises of funds for the development of palliative care sector through two programmes
namely:
i) Community Engagement Programme
The programme aims on growth of palliative care. SHC shall strengthen its presence as the
go to public resource and representative for palliative care matters, re-organise its
Community Engagement programme to adopt a more systematic approach.
ii) Quality Improvement Programme
SHC shall focus on building capability and improving quality of care for all patient groups,
including non-cancer patients, and extending the Quality Improvement initiatives to

generalist palliative care providers so as to benefit patients sector wide,

The agreement is for the period of 6 years from 1 November 2022 to 31 March 2028.
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17

18.

19.

MOH COMMUNITY ENGAGEMENT AND QUALITY IMPROVEMENT FUND
(Cont’d)

2026 2025
$ $
Movement during the financial year:
At the beginning of the year 371,517 405,717
Income earned during the financial year 2,265,254 1,691,439
Expenses incurred during the financial year (1,627,495) (1,725,639)
At the end of the year 1,009,276 371,517

PRESIDENT’S CHALLENGE FUND

The fund supports organisation development for SHC member organisations, healthcare
professionals, patients, caregivers and general public. SHC received funding from President’s
Challenge for a period of 3 years from 24 March 2023 to 23 March 2026.

2026 2025
$ $
Movement during the financial year:
At the beginning of the year - -
Income earned during the financial year - 115,481
Expenses incurred during the financial year - (115,481)

At the end of the year = 2

LEASES
SHC as a lessee

The SHC has lease contracts for leasehold properties. The SHC’s obligations under these leases
are secured by the lessor’s title to the leased assets. The SHC is restricted from assigning and
subleasing the leased assets.

(a) Carrying amounts of right-of-use assets presented within property, plant and equipment

Leasehold

properties
At 1 April 2024 269,974
Depreciation (83,615)
At 31 March 2025 186,359
Lease modification 37,134
Depreciation (112,388)
At 31 March 2026 111,105
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19.

20.

21.

LEASES (Cont’d)

(b) Lease liabilities

The carrying amounts of lease liabilities and the movements during the year are disclosed
in Note 13 and the maturity analysis of lease liabilities are disclosed in Note 27.

(c) Amounts recognised in the statement of financial activities

Depreciation of right-of-use assets
Interest expense on lease liabilities

(d) Total cash outflow

The SHC had total cash outflows for leases of $105,545 (2025: $88,799).

RELATED PARTIES TRANSACTIONS

2026 2025
$ $
112,388 83,615
7,651 6,748
120,039 90,363

In addition to the related parties transactions disclosed elsewhere in the financial statements,
SHC carried out the following transactions with related parties on terms agreed between the
parties during the financial year:

Transactions with related parties
Cost of charitable activities paid

Donations received

Income received from SPCC 2023/GBCS 2024

Subscription fees

STAFF PAYROLL COSTS

Total staff payroll costs for the period allocated
Staff salaries and wages

Temporary staff wages

CPF and SDL contributions
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2026 2025
$ $
146,976 180,597
140,921 34,800
- 64,282
5,400 5,050
Note 2026 2025
$ $
8 1,193,853 1,188,627
8 7,373 27,789
8 177,416 177,637
1,378,642 1,394,053
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STAFF PAYROLL COSTS (Cont’d)
The remuneration band of the six highest paid staff is as follows:
2026 2025

Between $100,001 and $200,000 5 1
Between $200,001 and $300,000 1 1

None of the board members receive remuneration for their board services. The remuneration
paid out to any board member was in their capacity as an employee.

FUND-RAISING

30/70 Fund-raising Efficiency Ratio

2026 2025
$ $

Income from activities for generating fund 299,093 335,652
Income from fund-raising events:
- Voices for Hospices - 123,770
- SICC May Day Charity 173,000 138,800
- Gala Dinner 659,906 -
- Sundown Walk 41,001 -
- Leap for Hospices 74,709 48,225
- Season for Love, Care & Compassion 42,149 83,164

990,765 393,959
Cost of fund-raising event:
- Voices for Hospices - 37,515
- SICC May Day Charity 47,685 31,659
- Gala Dinner 160,214 -
- Sundown Walk 10,532 -
- Leap for Hospices 17,389 13,047
- Season for Love, Care & Compassion 6,251 16,500

242,071 98,721
Fund-raising efficiency ratio 19% 14%

The fund-raising efficiency ratio has been computed as (E+8)/(R+8), where E refers to the total
expenses relating to fund-raising; R refers to the total gross receipts from fund-raising, other
that receipts from sponsorships; and S refers to the total cost or value of sponsored goods and
services relating to fund-raising.
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23.

24,

RESERVES POSITION

SHC’s reserve position for the financial years ended 31 March 2026 and 2025 are as follows:

(A) Unrestricted fund
Accumulated fund

(B) Restricted funds
(C) Total funds

(D) Annual operating expenditure

Ratio of funds to annual operating
expenditure (A)/(D)

Reference:

2026 2025
$ 5
2,120,187 1,740,782
1,009,276 371,517
3,129,463 2,112,299
830,307 987,941
2.55 1.76

(C) Total funds include unrestricted and restricted funds.
(D) Total annual operating expenditure includes expenses related to cost of charitable activities

and governance and administrative cost, but exclude fund-raising expenses.

Increase/
(Decrease)
%

0.22

1.72
0.48

(0.16)

0.45

The reserves of SHC provide financial stability and the means for development of the SHC’s
activities. The Board intends to maintain the reserves at a level sufficient for its operating needs.

SHC reviews the level of reserves regularly for the SHC’s continuing obligations.

FINANCIAL INSTRUMENTS

At the reporting date, the aggregate carrying amounts of financial assets at amortised cost and
financial liabilities at amortised cost were as follows:

Financial assets

Trade and other receivables

Less: GST receivable

Less: Deferred expenses

Cash and bank balances

Financial assets carried at amortised cost

Financial liabilities

Lease liabilities

Trade and other payables

Less: Deferred grant

Less: GST payable

Financial liabilities carried at amortised cost

31

2026 2025
Note $ $

1 893,802 46,463
11 - (6,960)
11 (29,819) (6,619)
12 2,559,592 1,886,035
3,423,575 1,918,919
13 128,963 189,723
14 188,372 117,770
14 (40,191) (76,475)
14 (17,752) -
259,392 231,018
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25.

26.

217.

FAIR VALUE OF ASSETS AND LIABILITIES

Assets and liabilities not measured at fair value

Cash and bank balances, other receivables and other payables

The carrying amounts of these balances approximate their fair values due to the short-term
nature of these balances.

Trade receivables and trade payables

The carrying amounts of these receivables and payables approximate their fair values as they
are subject to normal trade credit terms.

Lease liabilities

The carrying amount of lease liabilities approximate it fair values as it is subject to interest rates
close to market rate of interests.

FUND MANAGEMENT

The primary objective of the SHC’s fund management is to ensure that the funding from
members and other sources are properly managed and used to support its operations.

The SHC manages its fund structure and makes adjustments to it, in light of changes in
economic conditions. No changes were made to the objectives, policies or processes during the
financial years ended 31 March 2026 and 2025 respectively.

The SHC is not subjected to externally imposed capital requirements.

FINANCIAL RISK MANAGEMENT

The SHC is exposed to financial risks arising from its operations and the use of financial
instruments. The key financial risks include credit risk and liquidity risk. The Board Members
review and agree on policies and procedures for the management of these risks, which are
executed by the management.

The following provides details regarding the SHC’s exposure to the above-mentioned
financial risks and the objectives, policies and processes for the management of credit risk
and liquidity risk.

Credit risk
Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in a loss to SHC. SHC’s exposure to credit risk arises primarily from trade and other

receivables. For other financial assets (including cash), SHC minimises credit risk by dealing
exclusively with high credit rating counterparties.
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27.

FINANCIAL RISK MANAGEMENT (cont’d)
Credit risk (cont’d

SHC has adopted a policy of only dealing with creditworthy counterparties. SHC performs
ongoing credit evaluation of its counterparties’ financial condition and generally do not require
a collateral.

SHC considers the probability of default upon initial recognition of asset and whether there has
been a significant increase in credit risk on an ongoing basis throughout each reporting period.

At the report date, no allowance for expected credit losses is required
Liquidity risk

Liquidity risk refers to the risk that the SHC will encounter difficulties to settle or meet its
financial obligations due to shortage of available funds. The SHC’s exposure to liquidity risk
arises primarily from mismatches of the maturities of financial assets and liabilities. It is
managed by matching the payment and receipt cycles. The SHC’s objective is to maintain
sufficient level of cash and cash equivalents, and internally generated cash flows to finance its
activities. The SHC actively manages its operating cash flows and availability of funding so as
to ensure that all repayment and funding needs are met. The members are satisfied that funds
are available to finance the operations of the SHC.
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FINANCIAL RISK MANAGEMENT (cont’d)

Liquidity risk (cont’d)

Analysis of financial instruments by remaining contractual maturities

The following table summarises the maturity profile of the SHC’s financial assets used for
managing liquidity risk and financial liabilities at the end of the reporting period based on
contractual undiscounted repayment obligation:

Carrying Contractual ~ One year One to
amount cash flows or less five years
31 March 2026 $ $ $ 3
Trade and other receivables 893,802 893,802 893,802 =
Less: Deferred expenses (29,819) (29,819) (29,819) -
Cash and bank balances 2,559,592 2,559,592 2,559,592 -
Total undiscounted financial
assets 3,423,575 3,423,575 3,423,575 -
Financial liabilities:
Lease liabilities 128,963 235,958 104,610 131,348
Trade and other payables 188,372 188,372 188,372 -
Less: Deferred grant (40,191) (40,191) (40,191) -
Less: GST payable (17,752) (17,752) (17,752) -
Total undiscounted financial
liabilities 259,392 366,387 235,039 131,348

Total undiscounted
financial assets/(liabilities) 3,164,183 3,057,188 3,188,536 (131,348)

31 March 2025
Financial assets:

Trade and other receivables 46,463 46,463 46,463 -
Less: Deferred expenses (6,960) (6,960) (6,960) -
Less: GST receivable (6,619) (6,619) (6,619) -
Cash and bank balances 1,886,035 1,886,035 1,886,035 -
Total undiscounted financial

assets 1,918,919 1,918,919 1,918,919 -
Financial liabilities:
Lease liabilities 189,723 195,865 88,799 107,066
Trade and other payables 117,770 117,770 117,770 -
Less: Deferred grant (76,475) (76,475) (76,475) -
Total undiscounted financial

liabilities 231,018 237,160 130,094 107,066

Total undiscounted
financial assets/(liabilities) 1,687,901 1,681,759 1,788,825 (107,066)
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28.

MANAGEMENT CONFLICT OF INTEREST
There is no paid staff amongst SHC’s Board Members.

Board Members are required to disclose any interest that they may have, whether directly or
indirectly, in transactions that SHC may enter into or in any organisations that SHC has dealings
with or is considering dealing with; and any personal interest accruing to them as one of SHC’s
suppliers, users of services or beneficiaries. Should there be any potential conflict of interest,
the affected SHC Board Members may not vote on the issue that was the subject matter of the
disclosure. Detailed minutes will be taken on the disclosure as well as the basis for arriving at
the final decision in relation to the issue at stake.
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